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ASSETS & LIABILITIES # 77
First Quarter 2011
PHEW, WHAT A RIDE!!!
Yes it’s been quite a first quarter.  We ended 2010 on a high note but promptly went into a tailspin.  First the “PIIGS” in Europe swooned.  Then, Mubarak walked like an Egyptian out the door, followed by Libyan dictator wacky Khadafy who balked as the Libyan youth “twittered” away his power base leaving the mid-East  in turmoil.  Top it off with an earthquake and Tsunami in Japan (emphasis on the T as George Takei aptly pointed out on Howard Stern last week). 

All of this you can read about in the attached white paper, “Investing in Times of Global Uncertainty.”
Despite all that’s happened since the market crash in 2008, the global markets have proven to be quite resilient.  For example, at its bear market low on 3/09/09 (i.e., 25 months ago), the total market capitalization of the US stock market was $8.0 trillion (source: BTN Research).
As of 3/31/11 the total market capitalization of the US stock market was $16.4 trillion: A 50% plus gain, pretty remarkable considering!
That’s a strong indictment in staying the course. Like the Beatles sang, “Speaking words of wisdom let it be!” Opportunity comes from doing the opposite of what the herd does. Sometimes that means to DO NOTHING! 
Best Regards,
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Please note:

Investment Advisors are required annually to offer to provide clients with a copy of our ADV Part 2.  The ADV provides information on how the Investment Advisor conducts business and about other business relationships in which the Investment Advisor or its Representatives may be engaged.  Due to the reformatting of the ADV Part 2 this year in plain English, it is now in two sections, Part 2A, our Firm Brochure, and Part 2B, our Brochure Supplement.  We are enclosing a copy of both as required.  Starting next year, a summary of material changes will be delivered along with our annual offer of this brochure which is available upon written request to our address.
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